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In a Bank of England study of the changes in U.K. 
overseas investment for each year between 1938 and 
1948, the nominal value of U.K. investments abroad is 
estimated to have fallen from £3,545 million in 1938 to 
£1,960 million in 1948. While the remaining overseas 
assets are still substantial, they are more than outweighed 
by overseas indebtedness incurred during and after the 
war. The decrease in investments between 1938 and 
1948 is summarized below: 


£ millions % of 1938 
Commonwealth countries 


India and Pakistan ......... 819 82 
NE Foe a area eo at -ia-s'p oo 258 61 
Ne NaS deeb a 5 ah ay 123 24 
NN eer eee 72 36 
PEON TOOBIN ooo 5 os once ciesc os 68 61 
ol a 6a ieiveilns g-aiig: ate 26 8 

Me os oe Sc wines wie 866 43 

Foreign countries 

I NSE 8 are 317 86 
ee ne eee 193 72 
a ge a cianas 82 50 
I Cohan a ics a te a la dural tick 50 23 
NS gi oe 5 au arcacins 6 mora 36 55 
ARE RR aS 47 13 

ia ii ite ata, 725 50 


All the estimates are of nominal values. The total cash 
received from disinvestment of £1,585 million was 
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British Overseas Investments 


October 20, 1950 


£1,352 million. In some instances, notably for Argen- 
tine investments, the market values were substantially 
below the nominal values. 

Most of the disinvestments in the United States and 
Canada occurred prior to the inception of lend-lease. 
The repayment of South African government sterling 
debt had also been completed by the end of 1943. In 
India the repatriation of the government debt and the 
U.K. owned railway shares and debentures was not com- 
pleted until 1944, 

The distributed income from U.K. overseas invest- 
ments was £155 million in 1938 and £116 million in 
1948. The decline in income was less than the pro- 
portionate decline in total overseas investments because 
the U.K. overseas holdings which were sold were largely 
fixed interest loans of good quality and therefore pay- 
ing relatively low interest rates. 

There still remained in 1948 some £225 million of 
overseas investments, mainly in Europe and the Far East, 
on which no income was being distributed, and £130 mil- 
lion, mainly in South and Central America, on which 
the return was under one per cent. 

Source: Bank of England, United Kingdom Overseas In- 





Europe 
OEEC Raw Material Policy 


Cooperation in the field of raw materials in order to 
avoid shortages and speculative price rises has been de- 
cided by the OEEC Ministers’ Council, and a survey of 
raw material shortages, to be completed within six weeks, 
will be undertaken by the OEEC Executive Committee. 
The survey will cover: (a) commodities concerning 
which action to control prices or determine allocations 
could appropriately be taken within the Organization 
(this includes products in which Europe is self-sufficient, 
e.g., coal, steel, cement); (b) other commodities, e.g., 
wool, tin, and rubber, for which appropriate international 
bodies already exist; (c) commodities for which it is 
desirable that international machinery should be estab- 
lished. 

OEEC technical committees will make proposals, where 
necessary, for the introduction of allocation systems for 
scarce commodities in which member countries are norm- 
ally more or less self-sufficient, and consider in respect 


of other commodities what further steps might usefully 





vestments, 1938 to 1948, London, England, 1950. 


be taken. Such steps might include approaches to exist- 
ing international bodies, suggestions for action between 
member countries themselves or in consultation with 
other countries or organizations, or “procedures whereby 
the Organization might be in a position to act as a 
‘claiming agency’ responsible for the requirements of 
member countries and ensuring as satisfactory an alloca- 
tion as possible.” The committees will also consider 
whether a common policy might be recommended to 
member countries in relation to stocks of raw materials 
so as to avoid excessive stocking and to encourage the 
accumulation of larger reserves where the supply position 
permits. These decisions are interpreted as indicating 
an intention to give the OEEC some responsibility for the 
coordination of economic planning in connection with 
the rearmament drive. 


Source: The Financial Times, London, England, October 
9, 1950. 


U.K. Trade 


U.K. exports declined from the record August figure 
of £196.9 million to £180.5 million in September. Im- 
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ports, which fell even more, were valued at £194 million 
(c.i.f.). The visible adverse balance of £13.5 million 
was the lowest since July 1946. Exports to the United 
States and Canada in September were worth $57.4 mil- 
lion; the monthly average in the third quarter was $61.1 
million. 

Source: The Financial Times, London, England, October 

13, 1950. 


U.K.-lranian Agreement 


Since the suspension of sterling convertibility in 1947 
Iran has been allowed to convert its sterling earnings 
into hard currencies to pay for goods not obtainable 
on competitive terms from the soft currency area. Nego- 
tiations on the financial arrangements between the two 
countries have resulted in the extension of this facility 
for the twelve month period ending November 1951. 
Source: The Financial Times, London, England, October 

11, 1950. 


Schuman Plan 


A document released in Paris on October 3, 1950 by 
the French delegation to the Conference of the Six Gov- 
ernments on the Schuman Plan (see this News Survey, 
Vol. II, p. 383) indicates that the Coal and Steel Pool 
would be managed by a High Authority comprising 
6 to 9 members appointed by the governments of par- 
ticipating countries; this body would be supervised by a 
Common Assembly, consisting of delegates of national 
Parliaments. There would also be a Special Council of 
Ministers, whose duties are not yet clear, but whose 
intervention would be required in certain cases. A 
Court of Appeal would be created to which govern- 
ments, perhaps also firms, could resort. 

The most important function of the High Authority 
would be the gradual establishment of a single market 
for coal and steel through gradual price and wage 
equalization, unification of transportation tariffs, re- 
moval of customs duties inside the Pool, and prohibi- 
tion of double-pricing. It would also have powers to 
influence governments to coordinate their output and 
investment programs in order to avoid wide fluctuations 
in employment. While the High Authority would gener- 
ally proceed through recommendations, in certain cases 
it would also have the power to enforce decisions. It 
would be authorized to represent the six governments 
in trade negotiations and would have to work in close 
cooperation with the GATT. 

Unsettled problems include the definition of the powers 
of the High Authority, fixation of the price and wage 
level, and the question of the subsidies to be granted to 
the Belgian coal mines in order to make them competi- 
tive with the German mines. 


Source: Le Monde, Paris, France, October 3, 1950. 
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Swiss-American Trade Agreement 


The Swiss Federal Council has decided to comply 
with the request of the U.S. Government to insert an 
escape clause in the Swiss-American trade agreement of 
1936 (see this News Survey, Vol. III, p. 60). Under the 
escape clause either country may change or withdraw 
a tariff concession if it finds that a favored commodity 
is being imported in such increased quantities as to 
threaten serious injury to domestic producers of the same 
or highly competitive products. Any unilateral change 
of this kind does not invalidate the rest of the agreement. 
The escape clause has been included in all trade agree- 
ments negotiated by the United States since 1943. 
Source: The Journal of Commerce, New York, N. Y., 

October 16, 1950. 


Danish Balance of Payments Forecast 


The Danish Balance of Payments Plan for 1950 (see 
this News Survey, Vol. II, p. 303) has been revised. 
The forecast for imports has been raised from DKr 5 bil- 
lion to DKr 5.65 billion; imports for 1950 will then be 
about DKr 1.4 billion larger than in 1949. Half of this 
increase is due to higher prices and half to an increase 
in volume. Exports are now estimated at DKr 4.3 bil- 
lion, or 10 per cent more than in the original estimate. 
The trade deficit will be about DKr 250 million, or 20 per 
cent larger than originally planned. A smaller volume of 
net receipts of invisibles has also been forecast than in 
the original plan. The total deficit is estimated at about 
DKr 1 billion, compared with DKr 714 million in the 
original forecast; about one half will be covered by 
ECA and EPU and the remainder by other resources. 
Use of other resources was originally planned at DKr 170 
million. 

During the first nine months of 1950 the National 
Bank’s gross holdings of foreign exchange have declined 
from DKr 377 million to DKr 349 million, while short- 
term foreign exchange liabilities have increased from 
DKr 781 million to DKr 1,020 million. As of October 1, 
Denmark had used DKr 132 million of its credit in the 
EPU; this is about half of the amount Denmark can 
draw from EPU without paying gold. 

Sources: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, October 6 and 13, 1950. 


Norway Settles Debt with OEEC Countries 


Norway’s short-term debt, incurred under payments 
agreements with other OEEC countries, totaled NKr 320 
million (US$45 million) at the end of June. The debt to 
Denmark amounted to NKr 48 million and, according to 
the recent agreement between the two countries, it will 
be repaid during the next six years in half-yearly in- 
stallments. The debt to Sweden amounted to NKr 30 
million and the settlement calls for the payment of 
NKr 16.5 million over a period of three years, in monthly 
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installments commencing July 1, 1951. The outstanding 
balance will be discussed as soon as possible after June 
30, 1952. Settlement of the debt to the United Kingdom 
has already been announced (see this News Survey, 
Vol. III, p. 101). Negotiations are now under way to 
settle the debts to the Netherlands, Belgium, Switzerland, 
and France. 

Source: Norges Handels og Sjéfartstidende, Oslo, Nor- 

way, October 7, 1950. 


Swedish Monetary Policy 


In order to maintain stable quotations for Swedish 
Government bonds, the Central Bank of Sweden has, dur- 
ing the last four years, bought government bonds on 
the open market. From the end of 1945 to the end of 
July this year, the Bank increased its holdings of gov- 
ernment bonds from SKr 434 million to SKr 2.7 billion. 
On July 25, the Bank announced that open market oper- 
ations would be discontinued. 

Effective from October 1 this year the reserve require- 
ments for the banks were made more rigid (see this 
News Survey, Vol. III, p. 68). This step was followed 
by an agreement between the authorities and the private 
banks concerning lending policy. The purpose of the 
agreement is to stave off a further expansion of bank 
credit which, if not checked, could stimulate inflationary 
tendencies. During the first eight months of 1950, busi- 
ness credits granted by commercial banks increased by 
about SKr 600 million, or 8 per cent. In the same period 
last year there was no increase. The Central Bank and 
the commercial banks have raised interest rates on 
three-month loans against government and government- 
guaranteed bonds from 21% to 3 per cent. The Central 
Bank has also discontinued the policy of a preference 
interest rate for rediscounting notes for agricultural 
credit. 

Sources: Géteborgs Handels-och Sjéfarts-Tidning, Goth- 
enburg, Sweden, September 2, 1950; Ur tid- 
ringarna, Stockholm, Sweden, October 7, 1950. 


Financing of Italian Rearmament Program 


The method for financing the rearmament program has 
been determined by the Italian Council of Ministers. 
Extraordinary expenditures for military purposes amount- 
ing to 50 billion lire have already been approved, in 
addition to the budget expenditures of 1,462 billion lire 
already programmed for fiscal 1950-51, and more extra- 
ordinary expenditures for the same purposes are expected 
in the future. For these purposes, the Government has 
decided not to rely on extraordinary taxes or on a 
special long-term rearmament loan. Instead a new series 
of 9-year 5 per cent State bonds are to be offered for 
subscription within the next two years. They will be 
issued against cash payment as well as through refund- 
ing some of the outstanding ordinary Treasury bonds. 
The fiscal burdens of Italy are already very heavy, 
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amounting to about 30 per cent of the national income, 
and in view of the low level of the latter, any substantial 
increase in taxation is felt to be inadvisable. The public 
moreover reacted favorably to the refunding operation 
carried out during the first four months of the current 
year, at the conclusion of which 9-year State bonds for 
an amount of some 300 billion lire had been subscribed. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 


October 1, 1950. 


West German Foreign Debt 


The Bank Deutscher Lander (West German Central 
Bank) has recently requested that all debtors domiciled 
in the Federal Republic (Western Germany) file a 
declaration of their foreign debts outstanding as of June 
30, 1950. Reports have to be submitted to the Land 
Central Banks by October 15, listing all_foreign . debts 
exceeding DM 1,000 in domestic currency or the equiva- 
lent (US$238) in foreign currencies. 

This census is believed to be connected with recent 
negotiations for a provisional settlement of the German 
prewar debt, recently estimated at DM 12.5 billion (ap- 
proximately US$3 billion). Details on the composition 
of the debt have been reported as follows: Dawes Loan, 
DM 770 million; Young Loan, DM 1,370 million; other 
Government loans, DM 2,320 million; so-called “stand- 
still” debt, DM 880 million; other debt, DM 7,200 million. 
Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 


September 20 and 30, 1950. 


Austrian Tourist Trade 


The number of foreign tourists visiting Austria this 
summer was three times as large as in the summer of 
1949. During the period May-August 1950 foreign 
visitors (among them 75,000 British, 30,000 Americans, 
and more than 22,000 French) spent the equivalent of 
about US$12 million; of this amount 31 per cent was 
spent in sterling, 25 per cent in dollars, 12 per cent in 
French francs, 11 per cent in Danish kroner, and 8 per 
cent in Swiss francs. 

Source: New York Herald Tribune, Paris, France, Oc- 
tober 6, 1950. 


Yugoslav Internal Loan 


Subscriptions for the second postwar National Loan 
issued by the Yugoslav Government were closed on 
September 18. The amount subscribed reached a total 
of 5.5 billion dinars, exceeding the target of 3 billion 
dinars by about 80 per cent. Proceeds of the first post- 
war National Loan, issued in 1948, were then reported at 
about 4 billion dinars, compared with expected sub- 
scriptions of 3 billion dinars. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
September 7, 1950; Agence Télégraphique 
Nouvelle Yougoslavie, Tanjug, Paris, France, 
September 21, 1950. 





Middle East 


islamic Economic Conference 


The Islamic Economic Conference which opened in 
Teheran in the first week of October is carrying a stage 
further the work begun in Karachi a year ago, when 
officials and observers from seven Islamic countries met 
to consider methods of economic cooperation throughout 
the Middle East (see this News Survey, Vol. II, pp. 167, 
191, and 199). The Finance Minister of Pakistan, who 
is presiding over the conference, has urged industrial 
planning on a zonal basis. It has been decided to es- 
tablish an economic council for the collection of statistics, 
the study of economic conditions in Islamic countries 


and the preparation of development projects, and to 


create an Islamic college for the study of economics. 
Sources: The Times, London, England, October 3, 1950; 
Eitéla’at, Teheran, Iran, October 12, 1950. 


Egypt's Trade Agreements 


The Governments of Egypt and India have concluded 
an agreement by which Egypt will supply India with 
60,000 tons of rice, valued at ££40.68 (£E1 = US$2.87) 
a ton, in exchange for 14,000 tons of jute products. 
Deliveries are to be made by December of this year. 

Negotiations have also been completed for a trade and 
payments agreement with West Germany. It is reported 
that West Germany will import Egyptian cotton for a 
value of between $9 million and $15 million and $3.3 mil- 
lion worth of manganese, medicinal herbs, wax, camel 
hair, bones and hides. Egypt will get in exchange steel 
goods to the value of $6.5 million, cars, trucks and 
spare parts ($7.2 million), electrical and optical instru- 
ments ($1.2 million), and medical equipment, chemical 
products, drugs and dyes ($1.4 million). No details have 
been made available regarding methods of payment. 
Sources: La Revue d’Egypte Economique et Financiere, 

Cairo, Egypt, September 30, 1950; Department 
of Commerce, Foreign Commerce Weekly, Wash- 


ington, D.C., October 9, 1950. 


Foreign Capital in Israel 


As the result of the economic crisis in Israel caused by 
the lack of foreign capital, the Government has taken 
steps to encourage private capital inflow, and to make 
Israeli goods more competitive on world markets by 
lowering their prices through better labor-management 
relations and adjusted home prices. 

The most important encouragement to capital inflow 
is the resumption of “import without payment” which 
had been suspended earlier this year on the ground that 
it facilitated smuggling. By “import without payment” is 
meant capital transfers in the form of goods rather than in 
money. This decision will avoid the loss incurred by 
foreign inflowing capital caused by the discrepancy be- 
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tween the official and the real value of the Israeli pound 
vis-a-vis the dollar. The limit upon earned profits which 
foreign investors have hitherto been allowed to take out 
of the country, 10 per cent, has also been raised. 

To encourage exports, exporters will be allowed to 
retain part of their foreign exchange proceeds for import 
of raw materials, replacement of machinery, and ex- 
pansion of plant. Increased allocations of raw materials 
will also be allowed for the more profitable home market 
in proportion to any increase in exports, and special 
tourist shops are to be established where goods, other- 
wise not available against domestic currency, can be 
purchased with foreign currency. 

Source: The Times, London, England, October 2, 1950. 


Tourism in Lebanon 

The number of tourists in Lebanon during the 1950 
season totaled 14,000 compared with 4,000 in 1949. It 
is believed many more would have come had hotel ac- 
commodation been available. For this reason, the Gov- 
ernment has decided to build a luxury hotel in Beirut at 
a total cost of LL2 million (LL2.20 = US$1). 
Source: Bulletin Economique et Financier Liban-Syrie, 

Paris, France, September 1950. 


Export-Import Bank Loan to Iran 


A line of credit of $25 million in favor of the Govern- 
ment of Iran was announced on October 10 by the 
Export-Import Bank of Washington. From time to time, 
individual disbursements will be authorized for the pur- 
chase in the United States of equipment, materials, and 
technical services needed to finance Iranian development 
projects in the fields of agriculture, highways, and electric 
power. The terms of the credit call for repayment over a 
period of 12 years beginning three years after disburse- 
ments under the credit, with interest payable semi- 
annually at the rate of 314 per cent per annum. 

Source: The Export-Import Bank of Washington, Press 
Release, Washington, D.C., October 10, 1950. 


Far East 


India’s Burlap Exports 

India’s total shipments of burlap to North America in 
August amounted to 61 million yards, compared with 
97 million yards in July. The decline was sharpest in 
shipments to South America, which were only 2 million 
yards in August against 23 million yards the month 
before. To relieve the tight supply situation, the Indian 
Government announced that 5,000 tons of 40-inch, 10- 
ounce burlap (originally scheduled for shipment else- 
where) would be shipped to the United States sometime 
in October. Prices on the New York market, however, 
are continuing their rise to record or near record levels. 
Source: The Journal of Commerce. New York, N-.Y., 

October 6, 1950. 
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Indian Cotton Production 


India’s raw cotton production in the 1950-51 season 
is expected to be 20 per cent higher than in 1949-50. 
Source: Embassy of India, Economic News Letter, Wash- 

ington, D.C., October 9, 1950. 


Tea Exports of India and Ceylon 


According to a recent agreement between India and 
Ceylon, India will export 275 million pounds and Ceylon 
100 million pounds of tea to the United Kingdom in 
1951. These countries together will not export to the 
United Kingdom more than the quantity required for 



















































































































































). her consumption, in order to increase the importance of 
the Calcutta and Colombo markets. 
The Chairman of the Central Tea Board of India 
0 stated that India and Ceylon propose to approach the 
It British Government with a view to lifting the control on 
- the retail price of tea in Britain, which at present affects 
- the auction price of tea in India and Ceylon. 
. Source: Embassy of India, Economic News Letter, Wash- 
se ington, D.C., October 9, 1950. 
Pakistan Trade with India 
The five-month barter agreement of April 21 between 
rm- India and Pakistan lapsed on September 30. The value 
the of Pakistan’s exports to India in the five months is 158 
me, million Pakistan rupees with imports from India valued 
vur- at about 117 million rupees worth of Indian goods 
and (Rs3.32 = US$1). Trade between the two countries 
ent should balance, since the agreement envisaged a balanced 
tric exchange of commodities to avoid the necessity for any 
er a financial adjustment. It is believed that India has not 
rse- accepted a suggestion to extend the agreement for 10 
emi- days to allow Pakistan growers to dispatch an additional 
100,000 bales of raw jute to Indian mills. Official ap- 
ress proval may shortly be forthcoming for a small-scale ex- 
50. change of Pakistan rice and Indian coal. There are at 
present no plans for further trade exchanges. 
Source: The Times, London, England, September 30, 
1950. 
; Pakistan's Cotton Crop 
ca in 
with During 1949-50, the area under cotton cultivation in 
st in Pakistan, amounting to 2.8 million acres, was over 2 per 
illion cent greater than a year earlier, while cotton production 
nonth of 1.2 million bales was 22 per cent higher. The increase 
ndian — in the yield was not uniform, however, rising to 38 per 
1, 10- cent in Punjab and 51 per cent in Bahawalpur State. 
else- [§ Cotton exports to all customer countries other than India 
.etime [§ increased, and the increases in exports to France, Hong 
wever, {@ Kong, and the Soviet Union were substantial. The price 
levels. of cotton quoted on August 31, Rsl02/8 per bale 
N.Y., (Rs3.32 = US$1), was the highest for the Karachi 





cotton market during the last twelve years. The new 
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season opened with practically no carryover stocks, and of 
the new crop, which is expected to reach 1.5 million bales, 
300,000 bales, corresponding to 38 per cent of the ex- 
pected export surplus, is already committed for export. 
Source: Embassy of Pakistan, Pakistan Affairs, Wash- 
ington, D.C., September 15, 1950. 


China’s New Corporation Law 


A new Corporation Law, now under consideration by 
the Communist authorities, is expected to nationalize 
all foreign-owned public utilities in China within two 
years through its regulation of foreign capital and of 
the distribution of profits. The new law will limit foreign 
investment in companies in China to 49 per cent of the 
total capital, and provides that the Managing Director 
must be Chinese. Profits earned by foreigners will not 
be allowed to leave the country. They will be distributed 
on the basis of 50 per cent for shareholders, 30 per cent 
for employees, 10 per cent to be carried forward, and 10 
per cent for employees’ welfare. 

Source: Far East Trader, New York, N.Y., October 2, 
1950. 


Ceylon Sterling Balances 


The financial agreement between the United Kingdom 
and Ceylon, scheduled to expire on June 30, 1950, has 
been extended to December 31, 1950, in order to allow 
time for further consultation as to its renewal. 

Source: The Financial Times, London, England, October 
9, 1950. 


United States and Canada 


U.S. Trade in August 


The U.S. Department of Commerce has announced 
that the dollar value of U.S. imports in August was at 
an all-time high and that imports exceeded exports for 
the first time since June 1937. Imports rose from $709 
million in July to $819 million in August, and in the 
latter month were 50 per cent above the 1949 monthly 
average. Exports declined slightly in August to $761 
million. 

Imports of vegetable food products and beverages, 
which rose from $199 million to $249 million, accounted 
for almost half of the August import rise. This increase 
was due to larger shipments of coffee and sugar. Other 
imports which also rose sharply were rubber, vegetable 
oils and waxes, textiles, copper, lead, and tin. For exports, 
the largest decrease was in machinery and vehicles, 
which fell $48 million during August. This was par- 
tially offset by increased exports of unmanufactured 
cotton and tobacco. 

In September, exports are expected to exceed imports, 
but the excess will be small owing to government re- 
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strictions on cotton exports and a lower level of grain 

shipments. 

Sources: Department of Commerce, Press Release, Wash- 
ington, D.C., October 12, 1950; The Wall 
Street Journal, New York, N.Y., October 13, 
1950. 


Consumer Credit Restrictions in U.S. 


The Board of Governors of the Federal Reserve System 
has announced a revision of its consumer credit control, 
Regulation W, under which larger down-payments and 
shorter amortization periods will be required beginning 
October 16 for the purchase of consumer durable goods 
(for previous announcement see this News Survey, Vol. 
III, p. 91). 

Down-payments on purchases of automobiles remain 
at one-third of the price but the balance must now be 
paid off in 15 months, compared with a previous amorti- 
zation period of 21 months. For electrical appliances 
such as television sets, washing machines, and refrigera- 
tors, required down-payments have been raised from 15 
to 25 per cent, and for household furniture from 10 to 
15 per cent. The amortization period for both categories 
has been reduced from 18 to 15 months. These require- 
ments now apply to all articles costing $50 or more, 
compared with a previous minimum transaction of $100. 
Source: The Wall Street Journal, New York, N.Y., 

October 14, 1950. 


U.S. Cotton Export Curbs 


The U.S. Department of Agriculture has announced 
imposition of allocations upon the export of cotton to 
all countries except Canada. The controls, necessitated 
by the short crop in 1950, are designed to reduce ex- 
ports by 50 per cent below the rate a year ago. An 
allocation ceiling of two million bales has been estab- 
lished for the period August 1, 1950 through March 31, 


1951. This is equivalent to an annual rate of three 
million bales, compared with six million bales exported 
in the marketing year ended last August 1. 

Total U.S. cotton supplies for the 1950-51 marketing 
year are estimated at 16.6 million bales—about 22 per 
cent below the previous year’s supply. Domestic con- 
sumption is expected to increase owing to larger civilian 
and defense requirements and the Department feels that 
unlimited exports might reduce cotton stocks to a dan- 


gerously low level. 
Source: The Wall Street Journal, New York, N.Y., 
October 11, 1950. 


U.S. Arms Order in Canada 


It has been officially announced that a Can$10 million 
arms order has been placed in Canada by the United 
States, launching the reciprocal defense buying program. 
Further American orders are expected to follow shortly. 
Source: The Globe and Mail, Toronto, Canada, October 

12, 1950. 
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Latin America 


Mexico’s Presidential Report 


In his annual (September 1, 1949 to September 1, 
1950) report to Congress on September 1, President 
Aleman stated that the power construction program had 
put in operation electrical units with a total generating 
capacity of 140,000 kilowatts, involving an investment 
of more than 210 million pesos. 

The drilling of 173 wells, of which 118 were produc- 
tive, with a potential production of 34,000 barrels of 
oil per day and 2 million cubic feet of gas, was also 
reported. Present daily average production is 215,000 
barrels, 12 per cent more than in the previous year, when 
65.5 million barrels were produced, of which 56 million 
were refined in Mexico. Oil reserves are estimated to 
be 1,300 million barrels at present. 

The Banco de Crédito Agricola issued credits to cattle 
growers totaling 178 million pesos. The Banco de 
Crédito Ejidal issued credits to farmers amounting to 
247 million pesos. Credits and investment in private 
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STAFF PAPERS 


The second number of Volume I of Staff Papers 
has now been published. The subjects covered in- 
clude “Inflation in Latin America,” “The Soviet 
Price System and the Ruble Exchange Rate,” “Some 
Economic Aspects of Multiple Exchange Rates.” 
The papers have been written by members of the 
Fund staff, but they do not necessarily express the 
policy or views of the Fund, its Executive Board, 
or its officials. 

Volume I will consist of three issues. Subscription, 
$3.50. Single issue, $1.50. 


BALANCE OF PAYMENTS YEARBOOK 
1948 
AND PRELIMINARY 1949 

This second Yearbook contains balance of pay- 
ments statements for 58 countries and for Europe 
and Latin America. The first Yearbook, published 
in 1949, covers 51 countries and Europe and Latin 
America. The data in both ns are compiled 
in such a way as to facilitate country-by-country 
comparisons. 

Price for each Yearbook: $5.00 for library buck- 
ram bound volume and $4.00 for paper bound volume. 


INTERNATIONAL FINANCIAL STATISTICS 


Statistics on all aspects of international finance 
for most of the countries in the world are contained 
in this publication. It is available monthly by 
subscription, and will be sent by either regular mail 
or air mail throughout the world. For rapid de- 
livery to European subscribers, each issue is printed 
in Paris as well as in Washington. 

About 200 pages, monthly. Subscription, $5.00. 

7 * * 


Subscriptions for all above publications may be 
paid at approximately equivalent prices in currencies 
of most countries. 
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FINANCIAL NEWS SURVEY 


industrial enterprises by the Nacional Financera in- 
creased from 969 million pesos in December 1949 to 
1,021 million pesos in April 1950. Total foreign credits 
obtained by Nacional Financiera for Mexican industry 
up to last July amounted to $201,258,000, of which 
$51,653,000 has already been repaid. 

To promote national savings by both low-income and 
high-income groups, the Government has authorized the 
issue of government savings bonds (Bonos del Ahorro 
Nacional). The bonds will mature in ten years at a 
value double their present selling price, and can be 
redeemed at any time in accordance with a price schedule. 
The proceeds are intended for industrial investment and 
low-cost housing projects. 

The Government has continued its policy of price 
maintenance, the Compaiiia de Exportaciones e Im- 
portaciones Mexicanas, S.A., a government corporation, 
buying the corn, wheat, bean, and rice crops and import- 
ing wheat and lard to make up for deficiencies in domestic 
production. A subsidy of 4 million pesos was provided 
for the transport of wheat. 

Although public works continued at an accelerated 
rhythm, equilibrium in the balance of payments was 
attained. Positive balances have resulted in a continu- 
ous increase in the gold and foreign exchange reserves 
of the Bank of Mexico since the establishment of the 
new parity. On July 30, 1950, the increase amounted 
to over $78 million. The President stated that, on ac- 
count of the increased supply of goods and services, even 
when restrictions on imports and the expansion of ex- 
ports are taken into account, price increases have not 
been proportional to the devaluation of the peso. The 
money supply has not increased in proportion to the 
increase in reserves. The budget has been maintained 
in equilibrium, although payments of capital and interest 
on foreign and internal debts have been kept up. 
Source: El Mercado de Valores, Mexico, D.F., Septem- 

ber 4, 1950. 


(uba’s 1950 Sugar Crop 


Maintaining her position as the world’s largest pro- 
ducer and exporter of sugar, Cuba harvested huge crops 
during the last three years: 6.68 million short tons in 
1948, 5.76 million tons in 1949, and 6.12 million tons 
in 1950. Approximately 300,000 tons were carried over 
from the 1949 sugar crop as a charge against the 1950 
U.S. quota, which brought Cuba’s available supplies to 
6.43 million tons for 1950. 

On August 25 the signing of a contract for the pur- 
chase of 600,000 short tons of raw sugar by the Com- 
modity Credit Corporation practically eliminated the 
huge surplus of this year. The agreed price was 5.38 
cents per pound, f.o.b. Cuba, and a clause in the contract 
also assures Cuba of an adequate supply of rice, wheat, 
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flour, lard, and other food products of which substantial 
quantities are imported from the United States. 
At the beginning of the year the U.S. Government set 
a quota of 7.50 million tons of sugar to be marketed, 
Cuba’s share being an estimated 2.80 million tons. Recent 
adjustments increased these figures to 8.70 million tons 
for the over-all quota and 3.43 million tons for Cuba’s 
share. Cuban sugar exports to other countries in 1950 
are estimated at 2.57 million tons, and the only likely 
carry-over is the 87,000 tons of special reserve owned 
by CCC and earmarked for use during the first weeks 
of 1951 prior to the availability of new-crop production. 
Sources: Cuba Econémica y Financiera, August 1950, 
and Diario de la Marina, September 20, 1950, 
Havana, Cuba. 


Cuban Export of Strategic Minerals 


Cuban exports of manganese, chromium, copper, hema- 
tite, and magnetite increased during the first six months 
of 1950 to a total of 163 million kilograms, valued at 
$5.7 million, compared with 107 million kilograms, 
valued at $3.9 million, for the first half of 1949. Exports 
of copper increased by 23.0 million kilograms, of chrom- 
ium by 9.2 million kilograms, and of manganese by 3.4 
million kilograms. Exports of hematite and magnetite, 
of which none was exported during the corresponding 
period of 1949, were 23.4 million kilograms. 

Source: Diario de la Marina, Havana, Cuba, September 
20, 1950. 


Salvadoran Bond Issue 


The Government of El Salvador has announced a 10 
million colones (US$4 million) internal bond issue to 
finance a national development program. The bond issue, 
backed by government funds in the Banco Central de 
Reserva, is to be invested as follows: 2 million colones 
for urban water supplies, 2 million for low-cost housing, 
2 million for urbanization, 1 million for the Ministry of 
Social Assistance, and 1 million for agricultural machin- 
ery and other equipment. 

Source: The Journal of Commerce, New York, N.Y., 
October 13, 1950. 


Brazil’s Steel Production 


Brazil produced 380,259 tons of steel in the first half 
of this year (44 per cent more than in the same period 
of 1949), valued at 619 million cruzeiros (US$33 mil- 
lion). The peak in steel production was reached in 
May with 70,123 tons, compared with 56,109 tons in 
May 1949. 

Source: Brazilian Government Trade Bureau, Brazilian 


Bulletin, New York, N.Y., October 1, 1950. 





Other Countries 
South African Import Control 


A statement recently issued in Pretoria gives some 
details of the system of import control which South 
Africa is to introduce in the near future. Hitherto 
South Africa’s foreign currency earnings have been di- 
vided into two pools. One pool has consisted of earnings 
from gold production and from exports to and capital 
borrowed from hard currency countries; payments have 
been made from it for essential imports, i.e., imports 
on the universal license list. To the extent that these 
essential imports have been supplied by soft currency 
countries, gold or hard currency has accrued to the 
central reserves of the sterling area. The second pool 
has consisted of soft currency earnings and the capital 
inflow to the Union from soft currency countries. All 
non-essential imports have been paid for out of this pool. 

It is now reported that this measure of discrimination 
against hard currency countries is to stop. Under the 
new system all current exchange earnings plus any in- 
flow of hard currency capital, plus an additional sum 
in sterling equal in value to this hard currency inflow, 
will be put into one pool. Payments from the pool will 
be made for the vast majority of South Africa’s imports 
—those, that is, which are covered by new “general” 


licenses valid throughout the world. The only exports 
from soft currency countries that will enjoy differential 
treatment will apparently be a limited list of non-essen- 
tials, the amount of which will be determined by the 


inflow of soft currency capital into the Union. The 
gold accruing to the Bank of England as a result of the 
purchase of soft currency goods by holders of general 
import licenses will not, however, be allowed to fall 
below £50 million annually. If U.S. exporters earn so 
much hard currency from the pool that insufficient re- 
mains to cover the sale of this amount of gold to the 
Bank of England, the list of essentials will be shortened 
again, although American competition is unlikely to be 
so keen that this will be necessary. 

Under the old arrangement it is believed that the 
United Kingdom got £49 million worth of gold from 
South Africa in the first 9 months of 1950. If this 
estimate is correct, and if the United Kingdom hence- 
forth fails to secure much more than the £50 million 
annual minimum—which The Economist considers rather 
probable—the sterling area must expect rather smaller 
gold receipts from South Africa in the future. 

Source: The Economist, London, England, October 14, 
1950. 


South African Loan 


The second installment of £5 million of the £20 million 
loan that South Africa was expected twelve months ago 
to raise on the London market has been heavily over- 
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subscribed. Allotment was on a general basis of 9 per 
cent, so that a total of about £55 million was probably 
subscribed. Dealings in the new 344 per cent stock 
opened at 34 to 4 premium and the closing price on the 
first day was 4% premium. Last November the Union 
raised £10 million on a 34% per cent stock, 1965-67, at 
99, but the greater part of this issue had to be taken up 
by the underwriters. 


Sources: The Times, October 6, 1950, and The Financial 
Times, October 13, 1950, London, England. 


Trade of Morocco 


During the first half of 1950 the trade balance of 
Morocco has substantially improved. The over-all deficit 
has been reduced-to 24 billion francs (roughly US$68 
million) against 30 billion francs (roughly US$110 mil- 
lion) during the first half of 1949. Exports have in- 
creased by one fourth, while imports have been at the 
same level as last year. 

Morocco’s chief supplier has continued to be Metro- 
politan France, which accounted for more than two 
thirds of imports into Morocco. Imports from the dollar 
zone have decreased, chiefly because petroleum and 
refined oil have been purchased from France rather than 
directly from the United States. The share of the sterling 
zone in imports into Morocco is very small, only 2.2 per 
cent in 1950, and has continued to decrease. Imports 
from countries with whom payments agreements have 
been made have substantially increased. 

The share of France in the exports of Morocco has 
decreased from 60 per cent last year to about 50 per 
cent in the first half of 1950. In absolute value, how- 
ever, there was a small increase. Exports to the sterling 
zone and to soft currency countries have increased, so 
that Morocco has now a substantial surplus with these 
countries. Exports to the dollar zone have decreased 
and are only 2 per cent of total exports. 


Source: Le Monde, Paris, France, September 27, 1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
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1818 H Street, N.W. Washington 25, D. C. 


relati’ 
cant | 
Loan: 
Ap 
line 
conso 
the co 
submi 
a pro 
conso! 
the pr 
and b 
conso} 
loan, : 
5 per « 
Nac 
Mexic: 
dition, 
and to 
mercia 


project 
and of 
plemen: 





